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Rating Action: Nippon Building Fund Inc. 

MOODY'S REVIEWS NIPPON BUILDING FUND'S A3 RATINGS FOR POSSIBLE UPGRADE

Tokyo, September 07, 2004 -- Moody's Investors Service has placed on review 
for possible upgrade its A3 issuer rating and senior unsecured long-term debt
rating of Nippon Building Fund Inc. (NBF). The rating action reflects Moody's
view that NBF will maintain its competitive advantages by expanding its portfolio
in the Japanese Real Estate Investment Trust (J-REIT) market.

As of June 2004, NBF had grown its portfolio to approximately JPY 340 billion,
with 43 properties (excluding 1 property under construction, and including 4
properties to be sold), from JPY 230 billion, with 24 properties, on its listing date
of September 2001. Its portfolio continues to be the largest of the 14 listed
J-REITs, and Moody's considers NBF as one of the leaders in the J-REIT market.
NBF's Loan-To-Value ratio (LTV) has improved to the middle of the 30-40%
range as a result of its first public issue of equity in July 2004.

In its review, Moody's will assess NBF's strategy to improve cash flow stability in
its current growth phase. Moody's will also evaluate the company's overall
financial policy and its ability to control leverage.

Nippon Building Fund Inc. is a leading listed J-REIT, focused on investments in
and management of high-quality office buildings. Its revenues totaled JPY 12.6
billion in the fiscal half-year ended June 2004.
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